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DIRECTORS’ REPORT TQ THE SHAREHOLDERS

“Tla Directors of the Company are pleased to present before you the un-audited Financial
Sttements for the quarter ended September 30, 2014 in compliance with section 245 of the
Cwmpanies Ordinance, 1984,

“Tdael sales during the quarter ended September 30, 2014 amounted to Rs. 399.001 million as
<ompared to Rs, 703.842 million during the corresponding period. Gross profit for the period
arounted to Rs. 40.989 million as compared to Rs. 62.759 million in corresponding period. Net
Eos for the period was Rs. 19.401 million as compared to net profit Rs. 2,315 millions for the
< gresponding period. Administrative expenses decrease slightly whereas nominal increase in
«itribution and finance cost as compared to corresponding period.
Y

Inz tough operating environment particularly uncertainty in exchange rate, high Inflation, law
arf order situation, above all the government has imposed variety of taxes and tariff of both
<letricity and gas severely affecting the cost of production and gross profit. Going forward, we
reénain optimistic about the growth in demand in local and international market. It is hoped that
253 supply chain partner of the value added textile, our company will benefit in the coming
goeiod.

Tk Management of your company is making candid efforts to improve the performance of the
-oprations. The management of the company focusing on cost reductions in all possible areas.
Tk Government should also take immediate steps to help out major industry of the country.

Tk directors of your Company like to put on record their appreciation and gratitude to the
==ycutives, officers, staff members and workers of the Company in performance of their duties.
“Wewould further put on record our profound and sincere gratitude to valued customers, reguiators,
=yernal auditors, bankers and shareholders. ‘

For and on behalf of the Board of Directors

#H_aore: Khawaja Mohammad Nadeem
anber 31, 2014 Chief Executive
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INTERIM CONDENSED BALANCE SHEET

September 30, June 30,
Note 2014 2014
(Un-audited) (Audited)
Rupees Rupees
CAPITAL AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorised capital
40,000,000 (June 30, 2013: 40,000,000) IR
ordinary shares of Rs. 10 each 400,000,000 400,000,000
Issued, subscribed and paid up capital 400,000,000 400,000,000
Accumuiated loss (274,515,199) (253,539,034)
146,460,966

NON CURRENT LIABILITIES

Long term loans
Liabilities against assets subject to finance lease

Deferred labilities

CURRENT LIABILITIES

Trade and other payables

Accrued mark up

Short term borrowings

Current maturity of non current liabifities

Provision for taxation

CONTIGENCIES AND COMMITMENTS

125,484,801

509,482,712

512,257,712

11,828,714 11,954,798
68,558,724 67,051,829
589,870,150 591,264,339
494,589,243 459,083,047
11,421,133 12,452,814
429,639,604 425,972,338
14,854,680 14,489,05 8
32,152,777 28,104,801
940,102,05 8

982,657,437

1,698,012,388

1,677,827,36-3

Lahore;
October 31, 2014

gy

(Khawaja Mohammad Nadeerm)
Chief Executive
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AS AT SEPTEMBER 30, 2014 (UN-AUDITED)

September 30, June 30,
Note 2014 2014
(Un-audited) (Audited)
Rupees Rupees
SSETS
-
ON CURRENT ASSETS
Foperty, plant and equipment 7 725,393,515 737,441,265
Itangible assets 843,314 887,700
Lng term ioans 18,455,310 17,825,702
Lng term deposits 7,688,578 7,651,703

752,380,717

763,806,370

(RRENT ASSETS
Sares and spares 57,659,094 61,830,939
Sack in trade 402,345,925 390,369,696
Tede debts 103,762,485 112,938,420
lens and advances 128,311,334 094,323,308
Tade deposits, prepayments and other receivables 24,356,161 25,078,967
Ses tax refundable 27,538,452 29,853,451
fsets held for disposal 193,794,148 198,382,447
(sh and bank balances 7,864,072 1,243,765
945,631,671 914,020,993

1,698,012,388

1,677,827,363

T¢ annexed notes form an integral part of this condensed interim financial information.

(Khawaja Mohammad Jahangir)

Director
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INTERIM CONDENSED PROFIT AND LOSS ACCOUNT (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2014

July 01, 2014 to
Sep 30, 2014

July 01, 2013 to
Sep 30, 2013

(Un-audited)

(Un-audited)

Rupees Rupees

Sales - net 399,000,341 703,841,641
Cost of sales (358,010,645) (641,082,363)
Gross Profit ® 40,989,696 62,759,278
Operating expenses: :

- Distribution costs (13,526,736) (12,774,066)

- Administrative expenses {18,594,622) (19,166,369)

(32,121,358) (31,940,435)

Operating Profit 8,868,338 30,818,843
Other operating expenses (5,245,889) (2,736,400}
Finance cost | (19,051,462) (18,848,039)
Cther operating income 76,827 195,195
(Loss) / Profit before Taxation (15,352,186) 9,429,599
Provision for taxation  (4,047,975) (7,114,759)
(Loss) / Profit after Taxation (19,400,161) 2,314,840
Loss for the Period from Discontinued Operations f8,6$2,986 5,191,406
(Loss) / Profit for the Period from Continued Operations | (10,717,175) 7,506,246
Profit / (Loss) per Share - Basic:
- From continuing operations (0.27) 0.19
- From discontinuing operations IR (0.22) (€.13)
(Loss) / Profit per share for the period o (0.49) €.06

The annexed notes form an integral part of this condensed interim financial information.

Lahore: (Khawaja Mohammad Nadeem)
Chief Executive

October 31, 2014

(Khawaja Mohammad Jaha mgir)
Director
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INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2014

July 01, 2014 to July 01, 20i3 to

Sep 30, 2014 Sep 30, 2013
(Un-audited) (Un-audited)
f Rupees Rupees
T (bss) / Profit for the Period (19,400,161) 2,314,840
Oher comprehensive income for the period a8 - -
Taal Comprehensive (loss) / profit for the Period (19,400,161) 2,314,840
Th:annexed notes form an Integral part of this condensead interim financial information.
’
b

L_abre: {(Khawaja Mohammad Nadeem) (Khawaja Mohammad Jahangir)
Ceiber 31, 2014 Chief Executive Director

P
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INTERIM CONDENSED CASH FLOW STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2014

Juiy 01, 2014 to July 01, 2013 to

Sep 30, 2014 Sep 30, 2013
(Un-audited) {Un-audited)
Rupees Rupees -

CASH FLOWS FROM OPERATING ACTIVITIES
(Loss) / Profit before taxation (15,352,186) 9,42%,59%
Adjustments for:

- Depreciation 11,570,497 14,485,257

- Amortization of intangible assets 44,385 55,481

- Provision for gratuity 2,324,750 2,494,840

- (Profit) / Loss on sale of property, plant and equipment (71,967} -

- Loss on sale of biological assets 3,874,939 2,736,400

- Gain on sale of raw material and stores and spares 24,706 -

- Profit on bank deposits - (16}

- Finance cost 19,051,462 . 18,848,039
Operating profit before working capital changes . 21,465,586 48,045,600
Decrease / {increase) in current assets; L

- Stores and spares 3,907,139 (10,910,683)

~  Stock in trade (11,976,228) 18,071,354

- Trade debts 9,175,935 (10,880,566)

- Loan and advances (30,579,998) (15,550,756)

- Trade deposits, short term prepayments and cther receivables 722,802 (2,824,227)

- Sales tax refundable 2,314,599 (3,251 ,B30)
{Decrease) / increase in current liabilities: -

- Trade and other payables 33,942,298 (66,704,723

: .7,506,947 {91,051 ,431)

Cash generated from / {used in) operations 28,573,533 {43,001 ,831)
Gratuity paid " (817,855) (1,092,860)
Finance cost paid (20,083,143) (18,076,610)
Income tax paid {3,408,023) (3,779,879)
Net Cash generated from / {used in) Operating Activities 4,664,512 " (66,951,180)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (1,324,072} (1,631 ,848)
Capital work in progress . (126,789) (796,164)
Proceads from disposal of property, plant and equipment - -2,000,081 -
Proceeds from dispasal of raw material and stores and spares - 240,000 511,864
Proceeds from disposal of biological assets ;1 0713,360 875,500
Long term loans fo employees - (629,608) (2,041 424)
Long term deposits " i {36,875) 1,686,750
Profit received on bank deposits Uk 16
Net Cash Generated from / (Used in) Investing Activities 836,097 {1,395,306)
CASH FLOWS FROM FINANCING ACTIVITIES L
Long term loans (2,775,000) (6,77 5,000)
Liabilities against assets subject to finance lease .. 239,538 (2,782,609)
Short term borrowings - 3,667,266 44,706,241
Dividend paid ~ {12,106) -
Neat Cash Generated from Financing Activities 1,119,698 35,1483,632
Net increase / (decrease) in Cash and Cash Equivalents 6,620,307 (33,1977,854)
Cash and cash equivalents at the beginning of the period 1,243,765 33,48<1,866
Cash and Cash Equivalents at the End of Period 7,864,072 287,012

The annexad notes form an integral part of this condensed interim financial information.

Lahore: (Khawaja Mohammad Nadeem) (Khawaja Mohammad Jaha ngir)
October 31, 2014 Chief Executive Director
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INTERIM CONDENSED STATEMENT OF CHANGES IN EQUITY {UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2014

. Share Accumulated
Particulars Capital Loss Total
(Rupees) {Rupees) {Rupees)
Restated balance as at July 01, 2013 400,000,000 (263,928,472} 136,071,528
Tatal comprehensive income far the
quarter ended September 30, 2013 - 2,314,840 2,314,840
Restated balance as at September 30, 2013 400,000,000 (261,613,632) 138,386,368
Tofal comprehensive income for the
nine months period ended June 30, 2013 ; 7,988,660 7,988,660
Other comprehensive income for the B
yezr ended June 30, 2014 - net of tax _ 85,938 85,038
_Bilance as at June 30, 2014 400,000,000 (253,539,034) 146,460,966
" Total comprehensive loss for the
- final divident. for the year ended
E3ilance as at September 30, 2014 400,000,000 (274,515,199) 125,484,801

¥ kannexad notes form an integral part of this condensed interim financial infarmation,

L amwre: (Khawaja Mohammad Nadeem) (Khawaja Mohammad Jahangir)
Oaber 31, 2014 Chief Executive Director

SSHECTED NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEWVBER 30, 2014

Ndck 1
T hkCompany and its Operations

Y~ osaf Weaving Mills Limited was incorporated on January 17, 1988 as a public limited company in Pakistan
Le nér the Companies Ordinance, 1984 and is quoted on Karachi and Lahore Stock Exchanges. The Company
Iss egaged in the business of textile weaving, spinning, sale of processad fabric and home textile and dain
P= ralicts. The registered office of the Company is situated at 7/1- E-3, Main Boulevard Guiberg I1I, Lahore,

NG o: 2
‘B ais of Preparation

2.1 This financial information has been prepared in accofdance with the requirements of the Companies
Ordinance, 1984 and International Financial Reporting Standard, TAS 34 "Interim Financial Reporting",

2.2 This financial information is unaudited and is being submitted to the shareholders as required by
Section 245 of the Companies Ordinance, 1984. This interim financial information does not include
all the information required for full annual financial informatich and should be read in conjunction
with the annual financial information of the Company for the year ended June 30, 2014,

N a3
§ §gificant Accounting Policies

THhgCcounting policies and methods of computation of the interim financial information are the same as
th—q: followed in the preparation of annual financial information for the preceding year ended June 30, 2014,

el
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INTERIM CONDENSED STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2014

. Share Accumulated
Particulars Capital Loss Total
N (Rupees) (Rupees}) {Rupees}
Restated balance as at July 01, 2013 400,000,000 (263,928,472) 136,071,528
Total comprehensive income for the
guarter ended September 30, 2013 - 2,314,840 2,314,840
lestated balance as at September 30, 2013 400,000,000 (261,613,632) 138,386,368
Total comprehensive income for the
nine months period ended June 30, 2013 ) 7,988,660 7,988,660
Cther comprehensive income for the
yaar ended June 30, 2014 - net of tax ) 85,938 85,938
balance as at June 30, 2014 400,000,000 (253,539,034) 146,460,966
Total comprehensive loss for the
] d 0
. _q_ua:r_ter_en_ ed September 30, 2014 _ (19,400,161) (19,400,161)
final-divident for the year ended
Jarae 3_0,. 2014 @ Rs. 0.25 per share {1,576,004) (1,576,004)
talance as at September 30, 2014 400,000,000 (274,515,199) 125,484,801

= annexed notes form an integral part of this condensed interim financial infarmation.

(Khawaja Mohammad Nadeem)
Chief Executive

ahore:

dctober 31, 2014 Director

(Khawaja Mohammad Jahangir)

SELECTED NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION {UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2014

ote 1
The Company and its Operations

igusaf Weaving Mills Limited was incorporated on January 17, 1988 as a public limited company in Pakistan
;nder the Companies Ordinance, 1984 and is quoted on Karachi and Lahore Stock Exchanges, The Company
s engaged in the business of textile weaving, spinning, sale of processed fabric and home textile and dain
sroducts. The registered office of the Company is situated at 7/1- E-3, Main Boulevard Guiberg 11, Lahore.

jote 2 ¥
jasis of Preparation

2.1 This financial information has been prepared in accordance with the requirements of the Companies
Ordinance, 1984 and International Financial Reporting Standard, 1AS 34 “Interim Financial Reporting".

2 9 This financial information is unaudited and is being submitted to the shareholders as required by
Section 245 of the Companies Ordinance, 1984, This interim financial information does not include
all the information required for full annual financial information and should be read in conjunction
with the annual financial information of the Company for the year ended June 30, 2014,

Note 3
Significant Accounting Policies

The accou'nting policies and methods of computation of the interim financial information are the same as

those followed in the preparation of annual financial information for the preceding year ended June 30, 2014,

’ R AP R I VL o S S B B
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Not4
A counting Estimates and Judgements

T heoreparation of this condensed interim financial information in conformity with the approved accounting
st-adards requires the use of certain critical accounting estimates and assumptions, It also requires
nangement to exercise its judgement in the process of applying the Company's accounting policies. Estimates
a Ticudgements are continually evaluated and are based on historical experience and other factors, including
exxpctation of future events that are believed to be reasonable under the circumstances. However, actual
re=sits may differ from these estimates.

E» ung the preparation of this condensed interim financial information, the significant judgements made by
ttenanagement in applying the Company's accounting policies and the key sources of estimation and
u nertainty were the same as those that were applied to the audited annual financial statements for the
y<=gended June 30, 2014, X

NE ot 5

L. on Term Loans

T hiincludes unsecured, interest free loan from directors amounting of Rs. 481.733 million and are under
sz_hrdination agreement with banks.

NE ok 6
C ottingencies and Commitments

Collingencies

T he= is no significant change in the contingencies as reported in the last published audited financial
sEalments for the year ended June 30, 2014,

C omitments

Quarter Ended Year Ended
Sep 30, 2014 June 30, 2014
(Un-audited) {Audited)

Rupees in millions

Commitments for purchase of raw materials and stores - -
Commitments for lease rentals 2.400 _ 2.400

NE ot/
P=rgerty, Plant and Equipment Quarter Ended Year Ended
Sep 30, 2014 - June 30, 2014
(Un-audited) - (Audited)
Rupees : . Rupees
Operating fixed assets 7.1 725,266,726 737,441,265
Capital work in progress 126,789 -
725,393,515 737,441,265
7.1 Opening written down value 737,441,265 791,850,634
Addition during the period / year (at cost) 1,324,072 10,465,458
. 738,765,337 802,316,092
Transfer to held for disposal during the period / year (writine down value) - -
Dispasat during the period / year (written down value) . (1,928,911) (6,556,159)
736,836,426 795,759,933
Depreciation charge for the period / year *.{11,569,700) (58,318,668)

Closing written down value 7725,266,726" 737,441,265
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Note)
Tranactions with Related Parties

The rated parties and associated undertakings comprise related group companies, associated companies,
dire=ctrs and K&y management personnel. Transactions with related parties and associated undertakings,

Quarter ended Quarter ended
Sep 30, 2014 Sep 30, 2013
{Unaudited) {Unaudited)

Rupees in miilions
8 Significant transaction with related parties are as follows:

3
- Sale of materials, goods and services - 5.088
- Purchase of materials, goods and services 1.515 13.208
- Loan received / (repaid} from diractors - net - 1.948
- Rent of building 1.800 0.600

Note= 9
SegeEmet Information

9.l The Company has three operating segments. The following summary describes the operation in
each of the Company's reportable segments:

Weaving:  Production of grey and processed cloth.
Spinning:  Production of different qualities of yarn using natural and artificial fibers.
Dairy: Sales of dairy products and allied business.

=.1Segment revenues and results

For the Quarter Ended September 30, 2014 |

Weaving Spinning Dairy Total

Segment Segment Segment L
fales - pet 385,877,541 - 13,122,800 : +399,000,341 -
fost of sales (338,739,553) (1,689,761) _ (17,581,331) (358,010,645
Sross Profit / (Loss) 47,137,988 (1,689,761) (4,458,'_531) S 40,989,696_
fistribution cost (13,526,736)] - -1 (1_3,526,7_36)]
dministrative expenses (16,222,887) (2,226,821) (144,914)] - 18,594,622)

(29,749,623) (2,226,821) (144,914) - '(32,1_21,‘3_58)-
berating Profit / (Loss) 17,388,365 (3,916,582) (4,603,445) .- 8,868,338
ther operafing charges {1,370,950) - ~.(3,874,939) . '-: '- (5,245,889)
hance cost (18,676,427) (301,161) (73,874) . (19,051,462)
Wer operating income 76,327 - 300 . 76,827
155 before Taxation (2,582,685) (4,217,743) (8,551,758) -_-’(1'_5_,352,_136)'
Wation (4,047,975

Iss after taxation ' ' R .(19,400,161).
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For the Quarter Ended September 30, 2613

Weaving Spinning Dairy Total '

Segment Segment Segment ot ..
Sales - net 524,334,503 164,256,324 15,250,814 703,841,641
Cost of sales (466,651,701)  (157,018,398) (17,412,264) (641,082,363)
Gross Profit 57,682,802 7,237,926 (2,161,450) 62,759,278
Distribution cost (11,870,521) (503,545) - (12,774,066)
Administrative expenses (14,018,232) (5,065,008) (83,129) {19,166,369)

(25,888,753) (5,968,553) (83,129} (31,940,435)
Operating Profit / (Loss) 31,794,049 1,269,373 (2,294,579) 30,818,843

%
Other operating charges - - (2,736,400) (2,736,400)
Finance cost (17,999,920) (762,550) (85,569) (18,848,039)
QOther operating income 167,545 - 27,650 195,195
Profit / (Loss) before taxation 13,961,674 506,823 (5,038,898) 9,429,599
Taxation (7,114,759)
Profit after taxation 2,314,340
0.3 Segment Assets
For the Quarter Ended Sep 30, 2014
Weaving Spinning ‘Dairy - - Ttal i
Segment Segment Segment o ;'{_3' B

Segment assets for reportable segments  1,215,693,975 165,514,749 239,159,744 1,620,368,468

Unallocated corporate assets 77,643,920
Total assets as per balance sheet ~1,698,012,388
For the Year Ended June 30, 2014
Weaving Spinning Dairy - g
Segment Segment Segment - ool
Segment assets for reportable segments  1,205,631,840 151,066,188 244,578,438 1,601,276,466
Unallocated corparate assets 76,550,897
Total assets as per balance sheet 1,677,827,363
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94 Segment Liabilities

[ For the Quarter Ended Sep 30, 2014 |
Weaving Spinning Dairy Total
Segment Segment Segment
Segm'en't liabifities for reportable segments 1,383,913,750 62,251,394 94,209,666 1,540,374,810
Uha]lﬁt_atéd corporate liabilities ‘ 32,152,777
Total liabilities as per balance sheet 1,572,527,587

For the Year Ended June 30, 2014

Weaving LSpinning ’ tg‘ Dairy J L Total
Segment Segment Segment
Segment liabilities for reportable segments  1,362,472,375 46,265,165 84,524,056 1,503,261,596
Unallocated corporate liabilities 28,104,801
Total liahilities as per balance sheeat 1,531,366,397

Note B 0
Finan ciiRisk Management

The ccomany's activities €xpose it to a variety of financial risk: market risk (including foreign currency risk,
interesst #te risk and other price risk), credit risk and liquidity risk.

The co~ nénsed interim financial information does not include all financial risk management information and
disclos ws required in the audited annual financial statements and should be read in conjunction with the
auditecd anual financial statement for the year ended June 30, 2014,

There Bhabeen no change in Company's sensitivity to these risks since Jupe 30, 2014 except for general
EXposte reio fluctuations in foreign currency and interest rates. There have been no change in the risk
manage=rnt policies during the period.

There F=a: been no significant changes in the business or economic circumstances during the period that
would Fae affected the fair values of the financial assats of the Company. Further, no re-classifications in
the cat=gies of financial assets have been made since June 30, 2014,

Note 11
Non AcEjiting Event After The Ralance Sheet Daia

111 Subsequent to the period end, the board of directors has decided to dissent the plan of disposal
of dairy segment and deciding the same as continued Operation. This event has heen considered
as non-adjusting event under JAS-10 ‘Events after Reparting Period' and has not been recognized
in these financial statement, Resulting accounting adjustment as per IFRS-5 shall be accounted
for in next period of financial statement,

Note B 2
Genewmra)|

12. 1 This interim financial information is authorized for issue on October 31, 2014 by the Board of
Directors of the Company.

12. 2 figures have.bean rounded off to the nearest Rupee; and

12.3 Corresponding figures have been re-arranged wherever necessary to facilitate comparison. No
naterial rearrangement has been made during the period.

Lahore: (Khawaja Mohammad Nadeem) (Khawaja Mohammad Jahangir)
October 2311014 Chief Executive Director
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Printed Matter

Iiincelivered please return to:

ousaf Weaving Mills Limited
{Qrporate & Shares Department

71-E-3 Main Boulevard Gulberg I1I, Lahore.
Tl (042) 35717510 Fax . {042) 35755760




